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SSVEC Rate Case Hearing Testimony of Ross B. Lamperi

My name is Ross Lambert. I am a resident of Hereford and a customer and member of the
Sulfur Springs Valley Electric Cooperative (SSVEC). I own a rooftop solar electricity (DG-

solar) system but otherwise have no financial connection to the rooftop solar industry. I am rep-
resenting a group of similar system owners.

I have read the entire contents of SSVEC's rate case tiling, the ACC Staffs rebuttal testi-
mony, and SSVEC's response to the staff It is clear from these documents that this case, and the
entire matter of setting fair and appropriate rates for electricity sold to residential customers and
purchased from those having distributed generation systems is very complex. I am going to con-
centrate here on the rates SSVEC proposes to inflict on DG-system owners and those proposed
by the ACC staff, and how SSVEC has treated DG-system owners in recent months.

First I need to establish some facts. In the 2014 test year, residential customers accounted for
an average of about 80% of all of SSVEC's customer accounts but only 42% of the kilowatt-
hours sold. Of those approximately 41,000 residential customers, DG-system owners accounted
for just over 1,000, or about 2.5% and about 1% of all of the electricity sold monthly during that
year. Today, if there are now about 1,250 DG-sola customers and about 41,000 residential cus-
tomers, those percentages rise to only 3% of customers and 2% of energy sold. And yet, SSVEC
lays the blame for its $1 . 14 million under-collection on that tiny percentage of its customers.

SSVEC has argued-and the staff has agreed-that its $10.25 a month service availability
rate is far less than the over $80 per month per residential customer their infrastructure costs to
operate and maintain, so it would seem an increase in the service availability rate is justified.
SSVEC proposes to raise this rate for all regular residential customers to $25 per month. But for
DG-solar customers, that rate would rise to a punitive $50 a month, twice what other residential
customers would be charged. However, nowhere in SSVEC's testimony is there any evidence
that DG-solar customers use the co-op's infrastructure twice as much as regular residential cus-
tomers do. Indeed it's possible that DG-solar customers use it slightly less, since there are times
when they will draw all their electricity Hom their own solar panels.

Thus, this proposed $50 rate-which was not removed from SSVEC's rebuttal testimony,
even though they only show the first year of their proposed fee structure there--is unjustified
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and punitive.
SSVEC claims in its public pronouncements that their proposed rate hike would average on-

ly 3.7% for residential customers. Averages can hide ugly truths however. I have looked at a
large number of individual example situations. Shave provided those calculations on the last two
pages of this testimony. In some cases, what I will call the monthly "base cost"- the cost of a
given consumer's service availability rate plus their energy rate times their usage--actually goes
down. In other cases, it goes up-significantly.

In the worst case, for a DG-solar user who purchase only 250kWh/month and installed their
system before SSVEC's arbitrary April 15, 2015, cut-off date, their base cost would rise by over
85% while that same customer, without a DG-solar system, would see only a 21% ris lnder 33
the rate proposal the ACC staff made, the greatest comparable increase is less than 2528;

This cut-off date also affects different DG-solar owners differently. While the ace:§l§s m819
portent of the energy charge assessed against the post-April 14, 2015, installers goes t28>ero';}t '
remains at nearly 5 cents/kWh for the earlier installers. That is actually higher than the current :ii ,
charge. This is the primary reason why early-installers like me will fare so.much wor§6}1nd§ the . `
co-op's plan, yet SSVEC has offered no justin¢ ati0n;am nhi§cum@ll@l§8é !m m'ss'0" " ` 7 3' .
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In almost every one of the many scenarios I tested, under SSVEC's proposal, the base costs
for DG-solar customers shrink less or rise significantly more than they do for other residential
customers. And in every case I tested, DG-solar customers who installed or reserved their sys-
tems before the cut-off date fare far worse than those who installed afterward. I show all of these
calculations in the attached spreadsheets.

There is no apparent reason for the date SSVEC has proposed to distinguish among DG-
solar customers-indeed, there is no reason why they should distinguish among us at all-and
the proposal contradicts long-standing ACC policy against retroactive rate changes. Any rate
change should only go into effect on or after the date the Commission makes its final decision,
not at some time in the past when the affected rate-payers cannot react to such changes.

While claiming to be pro-solar, since this case began SSVEC has behaved badly toward its
DG-system-owning customers. It has publicly attacked those of us who have installed DG sys-
tems. In its mailings to all members it has accused us of being thieves, saying we have used ser-
vices we didn't pay for, even though, by its own data, which I referred to earlier, it is clear that
no residential customer pays for all of their share of the co-op's service availability costs.

SSVEC has engaged in what feels to us like a bait-and-switch scheme. For many years-and
still today--the co-op has encouraged its members to install rooftop solar systems, offering re-
bates to help reduce the cost of the installed system and payment for the electricity we provide to
the grid. Now, all of a sudden, they propose to implement punitive service availability fees on
the very people they have encouraged in the past and are still encouraging today to install such
systems. I don't know whether such behavior meets the legal definition of "bait-and-switch" but
I know what it feels like.

SSVEC has engaged in other deceptive practices. It has proposed a "grandfadlering" ar-
rangement for those of us who had installed or reserved systems by their arbitrary cut-off date.
The proposal is less than it seems, however, since the grandfathering period starts at the date of
installation. If someone installed a system 7 years ago, the effective length of the grandfathering
period is 13 years. This fact was buried in their announcements and testimony, and many owners
I've spoken with did not realize the truth. SSVEC has thus offered a "benefit" that such owners
can only reap a part of, while the co-op gets 100% of the benefits that accrue to it.

In its rebuttal testimony, SSVEC makes a big issue of how it has revised its proposed rates
for DG-solar owners, yet the only thing that has changed is the name of the rates. Their goal is
still a punitive $50/month service availability rate for those owners.

In sum, SSVEC has chosen to treat badly the very customers it encouraged to install DG-
solar systems. It has attacked us in public and seeks the ACC's concurrence to engage in a "soak
the rich" rate structure for which it has offered no legitimate justification. It blames us for a small
financial loss it could have avoided simply by charging all residential customers a slightly higher
service availability rate.

Finally, it's possible that we are not, in fact, SSVEC's target, but just collateral damage. If
SSVEC's true intent is to drive the rooftop solar industry out of its service area, we are still the
ones who will literally pay the price, not only in higher costs for our electricity but also in poten-
tial problems when no one is available to service our systems. We could be left with unusable
equipment we paid thousands of dollars for because of SSVEC's fear of competition.

On behalf of the DG-solar owners I represent, and all others within SSVEC's service area, I
urge the Commission to reject in total SSVEC's proposed residential rate structure. SSVEC pro-
poses to punish us for not only doing what we think is right but what we thought they wanted us
to do. That, combined with their behavior toward us, is wrong and it needs to be stopped.
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